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KEY 
MESSAGE

Poverty reduction efforts need 
to be nuanced and should evolve 
with the times….
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Poverty Statistics in the Philippines, using different poverty lines

Year Estimate among population
Using national poverty line1

Using $1.90 2011 
PPP2

Poverty incidence
Subsistence 
incidence

2015 23.5 9.1 6.5

2018 16.7 5.2 3.0

2021 18.1 5.9 3.0

National SDG Trends | SDG Data Gateway (unescap.org)2021 Full Year Official Poverty Statistics Tables_f.xlsx (live.com)1 2

https://data.unescap.org/data-analysis/country-sdg-profiles
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fpsa.gov.ph%2Fsites%2Fdefault%2Ffiles%2F2021%2520Full%2520Year%2520Official%2520Poverty%2520Statistics%2520Tables_f.xlsx&wdOrigin=BROWSELINK
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A = labor policy, entrepreneurship policy, credit and
business tax policy, business confidence

B = net transfers, subsidies, income tax policy
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D = price, consumption tax policy, public services
E = preferences, quality of consumption
F = culture, values, other aspects of well-being
G = infrastructure, trade, transport, logistics, innovation
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Poverty is 
multi-faceted
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Logit Model: likelihood of being poor in 2018

Odds of being poor is modeled as:

Logit [Poori =1]= h [ Fchari, Si, VSi, Loci ]

Where:

Fchar = age of hh head, educ of hh head, hh support ratio

S = sector of employment

Loc = location characteristics

VS = vulnerability of municipality to shocks
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Logit Model: The odds of being poor in 2018

Where:

fchar = age of hh head, educ of hh head, hh support ratio (number of employed 

members/family size)

S = sector of employment

Loc = location characteristics (East vs West; mountainous, coastal)

VS = vulnerability of municipality to shocks (flooding, landslide)

FLOODING LANDSLIDE MOUNTAIN COASTALEAST / WEST
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Variable
NonPoor Poor

Mean Std. Dev. Mean Std. Dev.

Age of hh head 50.90 14.71 46.58 13.81

Years of Schooling of hh head 3.61 1.97 2.37 1.26

Support Ratio 0.31 0.27 0.17 0.16

Urban 0.49 0.50 0.23 0.42

Agriculture 0.22 0.41 0.56 0.50

Construction 0.09 0.29 0.09 0.28

Manufacturing 0.06 0.24 0.04 0.19

Wholesale and Retail trade 0.12 0.32 0.06 0.23

Public Administration 0.10 0.31 0.04 0.19

Mining 0.01 0.08 0.01 0.10

Mountainous 0.59 0.49 0.65 0.48

East 0.12 0.32 0.17 0.38

River 0.37 0.48 0.35 0.48

Landslide 0.14 0.13 0.18 0.12

Flooding 0.10 0.11 0.06 0.08

Descriptive Statistics, Poor vs Nonpoor, 2018
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With flood 
hazard, 25- and 
100-yr return

NOAH Studio (up.edu.ph)

https://noah.up.edu.ph/noah-studio


National Economic and Development Authority

Landslides; debris flow and 
alluvial fan; unstable slopes

Storm surges

NOAH Studio (up.edu.ph)

https://noah.up.edu.ph/noah-studio


National Economic and Development Authority

Volcanoes – active and 
potentially active

NOAH Studio (up.edu.ph)

Combined hazards:
Flood
Landslide
Storm surge
Volcanoes

https://noah.up.edu.ph/noah-studio
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OCTOBER 2023
Normal Rainfall Percent of NormalForecast Rainfall

way below normal below normal near normal above normal

0 46 38 0
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Evolution of the COVID19 problem from pandemic to syndemic
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p
er

ce
n

t
Unemployment rate markedly declined to 5.0 percent; however underemployment rate 

worsened to 15.4 percent in September 2022

Source: Labor Force Survey, Philippine Statistics Authority
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Poverty Statistics in the Philippines, using different poverty lines

Year Estimate among population
Using national poverty line1

Using $1.90 2011 
PPP2

Poverty incidence
Subsistence 
incidence

2015 23.5 9.1 6.5

2018 16.7 5.2 3.0

2021 18.1 5.9 3.0

National SDG Trends | SDG Data Gateway (unescap.org)2021 Full Year Official Poverty Statistics Tables_f.xlsx (live.com)1 2

https://data.unescap.org/data-analysis/country-sdg-profiles
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fpsa.gov.ph%2Fsites%2Fdefault%2Ffiles%2F2021%2520Full%2520Year%2520Official%2520Poverty%2520Statistics%2520Tables_f.xlsx&wdOrigin=BROWSELINK
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Impact on Poverty Status of Cash Assistance Received in 2021*

Poverty Status Before 
Cash Assistance

Poverty Status After Cash Assistance

Poor Nonpoor

Poor 18.14 6.13 24.27

Nonpoor

0 75.73 75.73

18.14 81.86 100

* Estimated from FIES 2021 using variable “cash assistance received from domestic sources”, which may 
include assistance from National Government, LGUs, NGOs, others
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Nominal GDP scenario

Post-pandemic Pre-pandemic Actual

Source: PSA and NEDA staff estimates 
Note: This assumes real growth of 8 percent in 2022, and inflation of 3 percent.

Economic losses were significant 

19

Of which:
a. Household 
income: 1.3 trillion
b. Corporate 
income: 2.2 trillion
c. Indirect taxes: 
0.3 trillion

Source: Values are imputed using 
the PSA consolidated income 
accounts, of which 34% of GDP is 
compensation of employees or 
HH income, 58% of GDP is 
operating surplus or corporate 
income, and the remaining 8% of 
GDP is taxes.

3.8 trillion 
peso gap
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Unemployment and underemployment rates significantly dropped 
to 4.8 percent and 12.9 percent, respectively in February 2023

Source: Labor Force Survey, Philippine Statistics Authority
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The Philippine economy grew by 7.6% in 2022.

FY 2021 
growth: 5.7%FY 2020

growth: -9.5%

FY 2022 
growth: 7.6%
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Despite the strong growth in 2022, some sectors still

remained below pre-pandemic levels.

Real Sector Index (2019=100), Demand Real Sector Index (2019=100), Supply

Gross Capital
Formation
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FY real GDP per capita also remains below the pre-

pandemic (2019) level

Source: Philippine Statistics Authority and NEDA Staff Estimates
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4. There are limits

to government 

resources; we 

need EVERYONE to 

help

Lessons learned from the COVID-19 Pandemic

1. Everything and 

everyone are 

INTERCONNECTED

2.  We need to strengthen key sectors

3. We need to INVEST in

Early warning 
systems

Social 
Protection

Resilience-
building

R&D and 
innovation Technology

HEALTH EDUCATION AGRICULTURE
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Sustained rapid economic growth is a necessary condition for a 

Sustained rapid economic growth 
is a necessary condition for a 
significant poverty reduction.

Governance is more 

important than government.

Reforms must be 

complemented by safety nets.

Reform initiatives must be 

preceded by a communication 

and advocacy campaign to 

build broad-based support for 

the reform

Experiences and lessons learned from previous PDPs, especially PDP 2017-
2022 implementation
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effect economic & social 
transformation for a prosperous,
inclusive, and resilient society.

The overall goal is to

by steering the economy back 

on the high-growth path and 

more importantly

reinvigorate job creation and 

accelerate poverty reduction

PDP 2023-2028: A Plan for Economic and Social Transformation

Approved by the NEDA 
Board on 16 December 
2022
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Economic Sector

Competitive, globally-
connected;

Resilient, technology-
enabled and agile;

Provides opportunities 
for all through 
innovation and 
entrepreneurship.

Institutions

Collaborative, 
Responsive, Reliable 
and Efficient

Provides the needed 
services that are 
trustworthy, safe, and 
secure.

Environment

Efficient, Clean, and
Sustainable

Social Sector

High-trust society with 
Pro-active, Smart and 
Innovative People

Resources are utilized to 
optimum levels without 
compromising balanced 
and healthful ecology for 
present and future 
generations.

With high regard for 
quality of life, inclusive 
opportunities, continuous 
human capital 
development, and 
innovative thinking

Economic and Social Transformation
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Headline Indicator Baseline
(2022/latest available)

End-of-Plan Targets

GDP (growth rate, %) increased
5.7 (2021)
7.6 (2022)

6.5 – 8.0

Gross national income per capita increased USD3,640 (2021) USD6,044– USD6,571

Unemployment rate (%) decreased
5.4 (Ave. Jan, Apr,

Jul, Oct 2022) 4.0 – 5.0

Percentage of wage and salaried workers in private 
establishments to total employed workers (%) increased

49.6 (Ave. Jan, Apr,
Jul, Oct 2022) 53.0 – 55.0

Food Inflation (%) kept stable 6.1 (2022) 2.0 – 4.0

Headline Inflation (%) kept stable 5.8 (2022) 2.0 – 4.0

Medium Term Socioeconomic Targets
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Headline Indicator Baseline
(2022/latest available)

End-of-Plan Targets

NG Deficit to GDP ratio (%) declined 7.3 (2022) 3.0

Outstanding NG Debt Stock to GDP ratio (%) reduced 60.9 (2022) 48 - 53

Global Innovation Index improved (GII rank) 59th out of 132 (2022) 43rd

Global Competitiveness Index (GCI) rank and score 
improved 

Top 45% 
Score: 61.9 (2019)

Top 33% 
Score: 65.1

Poverty incidence (% of Population) reduced 18.1 (2021) 8.8 - 9.0

Medium Term Socioeconomic Targets
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Source: DSWD; PDP 2023-2028
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Source: DSWD; PDP 2023-2028
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Poverty reduction efforts need to be nuances and should evolve with the times….

A significant number of 
the poor in 2015 have 

become nonpoor

A number of innovations 
have been developed in 

the economic, social, 
institutional and 

environmental domains

But they remain 
vulnerable; they have 
not built up sufficient 
human, physical and 

financial capital

It remains a VUCA world, 
made worse by the 
economic and social 

scarring due to COVID19
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A significant number of 
the poor in 2015 have 

become nonpoor

A number of innovations 
have been developed in 

the economic, social, 
institutional and 

environmental domains

But they remain 
vulnerable; they have 
not built up sufficient 
human, physical and 

financial capital

It remains a VUCA world, 
made worse by the 
economic and social 

scarring due to COVID19

They should be 
empowered with the 
knowledge, skills and 
competencies to 
participate in 
economic processes 
and to continuously 
build up capital

Government needs 
to be more efficient 
in delivering services 
and introducing 
reforms

Government needs 
to be more adept at 
futures and foresight 
thinking

All of society needs 
to adopt a culture of 
innovation

Social protection, 
DRR, and CCA will be 
critical components 
of poverty reduction 
efforts.

Poverty reduction efforts need to be nuances and should evolve with the times….
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Thank you.

osec@neda.gov.ph

Scan the QR Code to download the full version of the PDP 2023-2028.


